
 

Gold, October 20th 

 

Today 

Trend Down 

Action Sell 

Risk of trend reversal High 

Key Reversal levels 

Gold spot above 1249 

Gold December above 1249.2 

 
The trend is likely to reverse when the risk of a trend 
reversal is high. A breach of a key reversal level implies 
a neutral position. 

 
Forecast Indicators (15-min chart) 
 

Elliott wave Bullish 
Sentiment Bullish 
MACD Bullish 
DMI Bullish 
RSI Bearish 
M/A crossover Bullish 

 

Target:1225.0(Future1225.2) 
 
Best risk/reward trade: 
 
Sell in the range 1238-1249 for a move to 1225 
 
Why? 
Indicators are mostly bullish andthe Elliott wave is 
the start of wave 5 down. Gold rallied near the 
target so it's possible the high at 1249 marks the 
end of the rally. Today's move up is the second 
wave inside the decline so this move should end 
below 1249. The next move should be the third 
wave down and the target is near 1225. 

 The MACD has crossed above the signal line 
(bullish) whilst the RSI is above 70 and is now 
overbought (bearish). The risk of trend reversal is 
high as there are too many bullish indicators.  
Strong resistance between 1249 (previoushigh) 
and 1242.5(support line). 

 

 

Next few days 

Trend Down 

Action Sell 

Risk of trend reversal High 

Key Reversal levels 

Gold spot above 1268 

Gold December above 1268.2 

 
The trend is likely to reverse when the risk of a trend 
reversal is high. A breach of a key reversal level implies 
a neutral position. 

 
Forecast Indicators (120-min chart) 
 

Elliott wave Bullish 
Sentiment Bullish 
MACD Bullish 
DMI Bullish 
RSI Neutral 
M/A crossover Bullish 

 

Target:1213.0(Future1213.2) 
 
Best risk/reward trade: 
 
Sell in the range 1240-1268 for a move to 1213 
 
Why? 
Indicators are mixed and the Elliott wave is the 
start of wave 5 down. Wave 4 is the rally in three 
legs [(a), (b), (c)], this move may have ended at 
1249 but it's not certain, we must allow for a push 
to 1260 before the trend turns down. In any 
case upside is limited and the next move should be 
down.The MACD has crossed above the signal line 
(bullish).The risk of trend reversal is high as there 
are too many bullish indicators. 
Strong resistance between 1268 (resistance line) 
and 1249 (previous high). 



 

 

Next few weeks 

Trend Down 

Action Sell 

Risk of trend reversal Medium 

Key Reversal levels 

Gold spot above 1279.5 

Gold December above 1279.7 

 
The trend is likely to reverse when the risk of a trend 
reversal is high. A breach of a key reversal level implies 
a neutral position. 

 
Forecast Indicators (daily chart) 
 

Elliott wave Bearish 

Sentiment Bullish 

MACD Bullish 

DMI Bullish 

RSI Neutral 
M/A crossover Bearish 

 

Target:1140(Future1140.2) 
 
Best risk/reward trade: 
 
Sell in the range 1220-1279.5 for a move to 1140 
 
Why? 
Indicators are mixed andthe Elliott wave is wave 5 
down. Wave 4 up is underway and this wave 
is either over or it will end slightly higher and near 
1260. A major decline is about to start. The next 
decline will be wave 5. 1279.5 (bottom of wave 1) 
is a key reversal because wave 4 cannot overlap 
with this price.  
Strong resistance between 1279.5 (bottom of 
wave 1) and 1268 (resistance line). 

 

Key levels&Events 

Pivots 
  Key levels Cash Future 

Resistance line (1) 1347.0 1347.2 

Previous support line (3) 1329.0 1329.2 

Previous high 1323.0 1323.2 

200-day MA 1284.0 1284.2 

Resistance line (2) 1268.0 1268.2 

Previous High 1249.0 1250.2 

Support line 1237.5 1242.7 

Pivot R2 1241.0 1241.2 

Pivot R1 1239.5 1239.7 

Pivot point 1236.0 1236.2 

Pivot S1 1235.0 1235.2 

Pivot S2 1231.0 1231.2 

Previous Low 1183.0 1183.2 

Support line 1145.0 1145.2 

 
(1) Drawn from the highs in August 2013 and 

March 2014 
(2) Drawn from the highs on 10 July and14 

August 
(3) Drawn from the lows on 5 June and 1August 

Main events (UK time): 
 

Today 15:00 FOMC Member Powell Speaks 

Tomorrow 03:00 Chinese Fixed Asset Investment 

Tomorrow 03:00 Chinese GDP 

Tomorrow 03:00 Chinese Industrial Production 

 
 

 

 

 



Events that could change the forecast 

If violence in Ukraine escalates– Bullish, if violence eases – Bearish 

If violence in Iraq escalates– Bullish, if violence eases – Bearish 

FOMC Member Powell speaks at 15:00 

If Chinese Fixed Asset Investment ishigher than expected – Bullish, if lower –Bearish 

If Chinese GDP is higher than expected – Bullish, if lower – Bearish 

If Chinese Industrial Production is higher than expected – Bullish, if lower – Bearish 

 

2-hour chart: 
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