
 

EUR/USD, August 18th 

 

Today 

Trend Down 

Action Sell 

Risk of trend reversal low 

Key Reversal levels 

EUR/USD spot above 1.3412 

EUR/USD September above 1.3419 

 
The trend is likely to reverse when the risk of a trend 
reversal is high. A breach of a key reversal level implies 
a neutral position. 

 
Forecast Indicators (15-min chart) 
 

Elliott wave Bearish 

Sentiment Bearish 

MACD Bearish 

DMI Bearish 

RSI Neutral 
M/A crossover Bearish 

 

Target: 1.3320 (Future 1.3322) 

 
Best risk/reward trade: 
 
Sell in the range 1.3380-1.3412 for a move to 1.3320 
 
Why? 
Indicators are mostly bearish and the Elliott wave is the 
start of wave v (circle) down. It would appear that wave 
iv (circle) ended at 1.3412, prices should not rally to 
that level. The next move is wave v (circle) down. The 
DMI’s +DI line has crossed below the –DI line (bearish), 
the MACD has crossed below the signal line (bearish) 
and the 13-period MA has crossed below the 55-period 
MA (bearish). The decline should continue. 
Strong resistance between 1.3412 (top of wave iv 
(circle)) and 1.3390 (pivot point). 
 
 
 
 
 

 

 

Next few days 

Trend Down 

Action Sell 

Risk of trend reversal medium 

Key Reversal levels 

EUR/USD spot above 1.3437 

EUR/USD September above 1.3444 

 
The trend is likely to reverse when the risk of a trend 
reversal is high. A breach of a key reversal level implies 
a neutral position. 

 
Forecast Indicators (120-min chart) 
 

Elliott wave Bearish 

Sentiment Bearish 

MACD Bullish 

DMI Bullish 

RSI Neutral 
M/A crossover Bullish 

 

Target: 1.3300 (Future 1.3302) 

 
Best risk/reward trade: 
 
Sell in the range 1.3390-1.3437 for a move to 1.3300 
 
Why? 
 
Indicators are mixed and the Elliott wave is the start of 
wave v (circle) down. Wave iv (circle) continued to 
unfold and is a sideways triangle. Prices should not rally 
above the resistance line at 1.3437. Sentiment is 
bearish, the MACD has crossed above the signal line 
(bullish) and the 13-period MA has crossed above the 
55-period MA (bullish). The RSI is not yet oversold 
(above 30), there is potential for a decline in the next 
few days.  
Strong resistance between 1.3421 (pivot R1) and 1.3437 
(resistance line). 
 
 

 

http://bettertraderpremium.com/wp/?page_id=3590
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Next few weeks 

Trend Down 

Action Sell 

Risk of trend reversal low 

Key Reversal levels 

EUR/USD spot above 1.3501 

EUR/USD September above 1.3508 

 
The trend is likely to reverse when the risk of a trend 
reversal is high. A breach of a key reversal level implies 
a neutral position. 

 
Forecast Indicators (daily chart) 
 

Elliott wave Bearish 

Sentiment Bearish 

MACD Bullish 

DMI Bearish 

RSI Neutral 
M/A crossover Bearish 

 

Target: 1.3200 (Future 1.3202) 

 
Best risk/reward trade: 
 
Sell in the range 1.3390-1.3501 for a move to 1.3200 
 
Why? 
 
Indicators are mostly bearish  and the Elliott 
wave is wave v (circle) down. Perhaps wave 
iv (circle)  is still  unfolding, if  so it should 
end soon. Wave iv (circle) can not overlap 
wave i (circle), therefore prices should not 
rally to 1.3501.  The RSI is no longer oversold 
(above 30),  if wave v (circle) down is 
underway, there is downside potential .   
Strong resistance between 1.3501 (Elliott 
wave resistance) and 1.3441 (pivot R2).  
 
 
 
 

 

Key levels & Events 

Key levels Cash Future 

Previous support 1.3785 1.3787 

Previous high 1.3700 1.3702 

200-day MA 1.3656 1.3658 

Previous support line 1.3573 1.3575 

Elliott wave resistance 1.3501 1.3503 

Pivot R2 1.3441 1.3443 

Resistance line (1) 1.3437 1.3439 

Pivot R1 1.3421 1.3423 

Pivot point 1.3390 1.3392 

Pivot S1 1.3369 1.3371 

Pivot S2 1.3338 1.3340 

Previous low 1.3330 1.3332 

Support line (2) 1.3294 1.3296 

 
(1) Drawn from the highs on 8 May and 1 

July 2014 
(2) Drawn from the lows on 12 June and 30 

July 

Main events (UK time): 
 
 
None 
 

 

Events that could change the forecast 

None 
 
2-hour chart: 
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